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Balance Sheet of Ag Sector -- US

Ag Sector Balance Sheet structure Issues 

 Farmland represents 83% of farm assets, majority individually owned
 40%+ of land leased to tenant.  60%+ row crops in major regions and 

increasing.  Differences by crop and by owner type matter greatly.
 Low aggregate leverage (approx. 13% D/A) and RED lower share
 Absence of active equity market limits ability to make investments
Much of benefit of investment in conservation practices accrues to landowner
 Difficult to monetize
Options to use lease contracts that recognize increased asset values of 

interest

 Early stage “financialization” and greater direct recognition of linkages
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Some factors and trends to consider–

 Rental shares increasing, largely to flex cash and related
 Financialization increasing, reporting requirements differ
 Societal concerns about ESG, food channel information, and production 

attributes increasingly transmitted to production level
 Lenders increasingly concerned about exposure
 Firms Actively engaging to avoid other risks
 Ex: Head of Sustainability
 Third party certifications
 Responsible Investing Standards, Conservation Task Forces – defined practices 

and responsibilities to clarify intersections of “returns” vs. stewardship

Difficulties remain, but awareness and initial experiments

 Cover crops, pollinator, tillage strips – who pays, tenant impact?
 Rotation and tillage requirements for soil health – informal to formal
 BMP beyond crop insurance w/o violating management independence
 Edge of field investments and capturing externalities
 Shared Appreciation preferred shares
 Sustainable Farming Funds
 Rental payments that depend on CEC, organic matter, replacement+ 

beginning to emerge, limited usage.
 Technologies to better track and understand land markets exploding
 AcreValue (rental marketplace potential) CDL uses improved, etc.
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Value Estimates and Soil Quality

Factors  Impacting Farmland Markets
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Comparing Four Nearby Fields

Factors  Impacting Farmland Markets
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Soil Map and Productivity

Factors  Impacting Farmland Markets
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Crop / Land Use History

Factors  Impacting Farmland Markets


